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Dear Minister Morneau: 

I am writing you on behalf of the Canadian Association of Defence and Security Industries (CADSI) and its 
one thousand member companies, to highlight a Budget issue that is vitally important to our sector—
namely the imperative that the Department of National Defence (DND) spends year over year the funds 
provided to it in the Budget and through the Estimates.  

Background on the Canadian Defence and Security Industries 

The defence and security industry is a significant and innovative part of the Canadian economy. KPMG 
has estimated that our industry generates 109,000 direct and indirect full time equivalent jobs, while 
Industry Canada research estimates there are 26,000 direct jobs in the defence industry alone that pay 
60% above the average industrial wage. Furthermore, the defence and security industry generates 
revenues of over $12 billion per year (half of which are derived from exports), which translates into $9 
billion per year in GDP. 

Ours is a highly diverse industry spread across Canada, with strong regional clusters, such as shipbuilding 
on both coasts, training, simulation and advanced electronics in Quebec and Ontario, in service support 
in the Atlantic and Western Canada, armored vehicles in South Western Ontario, etc. A great deal of 
what our sector produces has dual use or commercial applications; the spillover into the commercial 
economy in sectors such as sustainable development, healthcare, and information technologies cannot 
be underestimated and the intellectual property generated in this sector is a long-term asset for Canada. 
We are also SME intensive; 80% of CADSl's members are small and medium sized enterprises. In other 
words, the defence and security industry is a significant, innovative, pan-Canadian and highly globally 
competitive sector of the Canadian economy.  

The defence industry is unique relative to other sectors in that it operates within a managed, regulated 
and protected global market place in which governments are the primary and often sole customers. The 
defence business is, therefore, highly sensitive to shifts in government defence procurement spending 
patterns and yet also highly controllable. For this reason we were encouraged to read in the Liberal 
election platform your party's commitment: “we will not lapse military spending from year to year” 
(Liberal Party of Canada, Real Change: A New Plan for a Strong Middle Class, p. 69).  








